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Treasury Monthly Budget Report – September 2015 

 

Summary 

The Government had a net operating surplus of VT 4,753.1 million at the end of September, which is equivalent to 6.0 per cent 

of GDP. 

The total net operating balance for Government operations, excluding donor fund, was a deficit of VT 76.8 million at the end 

of September 2015. 

 

Government Revenue  

The Government has collected VT 1,187.2 million for the month of September, 5.5 per cent less than what was collected in the 

same month of the previous year. The total revenue for the year to date is VT 11, 411.4 million which is 70.9 per cent of the 2015 

Budget target (VT 16,097.4 million) and 0.26 per cent less than the total revenue collected in the equivalent period of 2014 (VT 

11,428.0 million) 

VAT, being the leading source of Government revenue, collected VT 4,274.3 million at the end of this month, which represents 

76.2 per cent of the 2015 budget target and is 0.67 per cent higher than what was earned at the end of September 2014 (VT 

4,246.4 million).  

The second leading source of Government revenue, import duty, collected VT 269.9 million this month, amounting to a total of VT 

2,073.0 at the end of September. The revenue from import duties to date constitutes 76.9 per cent of the 2015 import duties 

budget target and is 9.9 per cent more than what was collected in the same period in 2014.  

Excise, the third leading source of Government revenue, collected VT 191.3 million this month with a total of VT 1,573.0 million 

collected by the end of September. The excise collected 78.3 per cent of the 2015 Import Duties budget target (VT 2,010.8 million) 

and is 16.1 per cent less than what was collected in the equivalent period a year ago (VT 1,875.3million). 

Government Expenses 

For the past nine months of 2015, the recurrent expenditure of the Government has reached VT 11,488.2million, representing 74 

per cent of the 2015 budget target (VT 15,519.2) and 3.6 per cent higher than spending for the same period in 2014 (VT 11,081.6 

million). 

Major expenditure items for the past nine months include: 

 Acting Allowance- VT 94.5 million against a budget of VT 0) 

 Contract Wages- VT62.8 million against a budget of VT 0) 

 Daily Rated Wages- (VT14.8 million against a budget of VT14.4 million) 

 Subsistence Allowance- VT 167.5 million against a budget of VT 144.5 million 

 Internet and Satellite Communications- VT 22.5 million against a budget of VT 0 

 Court Costs- VT 40.9 million against a budget of VT 5.5 million 

 Vehicles Repairs & Maintenance- VT 67.1 million against a budget of VT 114.9 million 

 Vehicle Fuel- VT 101.3 million against a budget of VT 123.6 million 

 Vehicle-Additional Vehicle- VT 88.3 million against a budget of VT 6.0 million 

 Fee-Scholarship- VT 102.2 million against a budget of VT 100 million 

 

Government Acquisition of Non-Financial Assets 

To date, the Government has spent VT 293.9 million acquiring fixed assets against a budget of VT 196.7 and made VT 1.9 million 

on sales of assets. This brought the net acquisition of fixed assets to VT 295.4 million at the end of September. 
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Government Acquisition of Financial Assets 

The Government issued no new bonds in September. Domestic borrowing for the year to date stands at VT976.2 million while 

domestic amortisation stands at VT944.5 million. External amortisation for the last nine months stands at VT305.7 million 

Development Budget Highlights 

The Development fund received VT 180.2 million in project grants in September, a 92.8 per cent increase from project grants 

collected in the equivalent period a year ago (VT 93.5million). The major contributing partners are UNDP contributions (VT152.9 

million), WHO contributions (VT10.5 million) South Pacific Commission Contributions (VT 5.8 million), New Zealand contributions 

(VT 3.8 million) and United Kingdom (VT3.4 million). Contributions from other partners are also acknowledged. The year to date 

development fund now stands at VT 6,936.7 million. This represents 228% of the budget target (VT 2891.7 million) and 323.7% 

increase than what was received in the same period of 2014 (VT 1637.0 million). 

To date, development budget has spent VT 2,106.8 million, representing 72.9 per cent of 2015 budget target (2891.7 million) and 

a 101.3 per cent increase from VT1046.8 million recorded in the same period of 2014. 
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Some Key terminology 

 The net operating balance is equal to revenue minus expenses and indicates whether the government is able to 

sustain its current level of operations. The Government must aim for a surplus.  

 Net lending/borrowing is often referred to as the fiscal surplus/deficit and indicates whether the Government is 

taking out or giving resources from or to the economy.  

 

 Expenses refers to spending that generates no return and reduces the net worth of the Government. 

 When the Government acquires fixed assets, these can be used repeatedly and don’t affect its net worth.   

 Compensation of employees figures follow the pay days. Vanuatu runs a fortnightly pay system. 

 Interest payments and Grants are paid on fixed dates as they are payments to external Government entities. 

 Therefore, the Ministry of Finance and Economic Management warrant releases really only control the ‘Use of 

goods and services’ budget and the ‘Fixed capital assets’ budget. 

 

 Revenue adds to the net worth of the Government and excludes borrowing (domestic or external). 

 VAT is paid at a 12.5% rate and excludes VAT paid by departments, as it is one branch of Government paying 

another. 

 Taxes on international trade and transactions are almost all import duties based on Cost, Insurance, and Freight 

(CIF) values. 

 Excise is charged on goods sold in the country regardless of whether they were produced domestically or 

overseas. 

 In terms of revenue, grants refer to funds for donor assisted projects provided by donors and also general 

budget support from donors.  

 

 The Government operations funded by donors numbers represent only revenue and expenses to and from the 

Government’s central development fund account. Some donors continue to operate outside the Government 

system so these numbers understate the total value of donor support to Vanuatu. 

 

 Net acquisition of domestic financial assets is positive when the Government accumulates cash reserves and 

negative when it draws down on its overdraft.  

 Net incurrence of domestic financial liabilities is positive when Government bonds are raised through auction 

and negative when they are retired (paid out). 

 Net incurrence of external liabilities is positive when the Government draws down external loans and negative 

when principal on these loans is repaid. 
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Annex 1: Statement Of Total Government Operations*  

 

* These are data as of 04
th

 November 2015, but the numbers will continue to be revised until 31
st

 March 2016 when the Accounts 

for 2015 are finalized. 
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Statement of Government Operations Which Are Funded By Donors through the Central Treasury 
Account  
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Statement Of Government Operations Excluding Donors  
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Annex 2: Summary of Revenue and Expense by Ministry** 

 

 


