Treasury Monthly Budget Report - November 2014

ISummary

At the end of November the Government had a net operating surplus worth VT 712.2 million, equivalent to 0.9 per cent of
GDP.

The net operating balance for Government operations, excluding donor financed spending, was a surplus of VT 144.9 million
at the end of November, equal to 0.2 per cent of GDP.

I Government Revenue

The government has received VT 1,327.1 million worth of revenue in November, a decrease of 3.1 per cent compared to the same
period in 2013 (VT 1,369.5 million). Additionally, to date the Government has collected a Total amount of t of VT 14,469.3 million,
that is (7.9 per cent increase from the equivalent period in 2013 (VT 13,406.6 million).

The government’s major revenue stream is Value-Added Tax (VAT). The government collected VT 457.5 million worth of VAT
during November, totalling up to an amount of VT 5,353.5 million for the year to date. This covers 96.0 per cent of the budget
target (VT 5,555.2 million) and 6.6 per cent more than the VAT earned in the same period in 2013 (VT 5,022.2 million). The
Import duties have earned VT 2,537.9 million to the end of November, 93.0 per cent of the budget 2014 target and 7.6 per cent
more than the Import duties collected during the same period in 2013 (VT 2,359.4 million). The third major revenue is excise, so
far excise collected VT 1,848.7 million, 86.0 per cent of the Budget 2014 target and 7.3 per cent more than at the equivalent
period a year earlier (VT 1,722.9 million).

Non-tax revenue also continues to improve in collection, Residency Permits collected VT 141.7 million during the month and a
year to November recorded VT 882.2 million which is 114.4 per cent of the 2014 budget target (VT 771.1 million). In addition, the
collection from Wharfage tax has collected VT 93.0 million during November and VT 99.8 million for the past 11 months against
VT 0 of the 2014 budget target. All in all, there is continual of improved compliance and subsequent collection of arrears in VAT
collections.

I Government Expenses

The government spent VT 892.6 million in November raising total year to date expenses to VT 14,324.4 million at the end of
November. The spending for this month is more than 2013’s corresponding month by 9.0 per cent. The spending to the end of
November has extended to 101.0 per cent of the 2014 budget and is 14.0 per cent higher than the spending for the same period
in 2013.

There are a number of items which are significantly over budget. These include:

e Vehicle fuel, VT 147.1 million against an annual budget of VT 115.1 million

e Vehicles Repairs & Maintenance, VT 150.8 million against an annual budget of VT 55.6 million
e Vehicle-Additional Vehicle, VT 19.8 million against an annual budget of VT 5.4 million

e Telephone/Fax-communication, VT 321.4 million against an annual budget of VT 91.4 million
e Internet and Satellite Communication, VT 292.8 million against an annual budget of VT 0

e  Subsistence allowance, VT 200.0 million against an annual budget of VT 90.4 million

e Allowance-Scholarship, VT 347.3 million against an annual budget of VT 260.4 million

I Government Acquisition of Non-Financial Assets

November alone, the government has spent VT 15.8 million acquiring of fixed assets and sold fixed capital assets worth VT
10,000 thousand. In total, the government has spent VT 222.8 million and earned VT 4.4 million on fixed capital assets for the
year to date.




I Government Acquisition of Financial Assets

The government issued no new domestic bonds but it did spend VT 7.5 million on the repayment of its external loans in
November. The government also accumulated VT 411.2 million in cash reserves.

I Development Budget Highlights

The development fund received VT 18.6 million from donors in November, bringing a total receipts for the year so far to VT
2,081.1 million with majority received from Australia (VT 2.6 million) and World Bank (VT 11.8 million). During the month, VT
100.0 million spent on operational expense and VT 17.1 million on acquiring fixed assets from the fund.

Some Key terminology

e The net operating balance is equal to revenue minus expenses and indicates whether the government is able to
sustain its current level of operations. The Government must aim for a surplus.

¢ Net lending/borrowing is often referred to as the fiscal surplus/deficit and indicates whether the Government is
taking out or giving resources from or to the economy.

e Expenses are spending that generate no return and reduce the net worth of the Government.

e When the Government acquires fixed assets, these can be used repeatedly and don’t affect its net worth.

e  Compensation of employees figures follow the pay days, Vanuatu runs a fortnightly pay system.

e Interest payments and Grants are paid on fixed dates as they are payments to external Government entities.

e Therefore, Ministry of Finance and Economic warrant releases only really control the ‘Use of goods and services’
budget and the ‘Fixed capital assets’ budget.

e Revenue adds to the net worth of the Government and excludes borrowing (domestic or external).

e VAT s paid at a 12.5% rate and excludes VAT paid by departments as it is one branch of Government paying
another.

e Taxes on international trade and transactions are almost all import duties based on Cost, Insurance, and Freight
(CIF) values.

e Excise is charged on goods sold in the country regardless of whether they were produced domestically or
overseas.

e Interms of revenue, grants refer to funds for donor assisted projects provided by donors and also general
budget support from donors.

e The Government operations funded by donors numbers represent only revenue and expenses to and from the
Government’s central development fund account. Some donors continue to operate outside the Government
system so these numbers understate the total value of donor support to Vanuatu.

e Net acquisition of domestic financial assets is positive when the Government accumulates cash reserves and
negative when it draws down on its overdraft.

e Net incurrence of domestic financial liabilities is positive when Government bonds are raised through auction
and negative when they are retired (paid out).

e Net incurrence of external liabilities is positive when the Government draws down external loans and negative
when principal on these loans is repaid.




I Annex 1: Statement Of Total Government Operations*

STATEMENT OF TOTAL GOVERNMENT OPERATIONS
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* These are data as of 23" November 2014 but the numbers will continue to be revised until 31° March 2015 when the Accounts
for 2014 are finalized.




Statement of Government Operations Which Are Funded By Donors through the Central Treasury
Account

STATEMENT OF GOVERNMENT OPERATIONS WHICH ARE FUNDED BY DONORS THROUGH THE CENTRAL
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I Statement Of Government Operations Excluding Donors

STATEMENT OF GOVERNMENT OPERATIONS EXCLUDING DONORS

GrS Code  GFS Description

il

All
At
At
At
At

ALl

ALl
A2
A3
Al
R
il
A2
A
A
i
A6
v
A28
G0B

NOB

A1
ALl
81
41
43U

A32
il
)
VA
A33
A3l
£33

TRANSACTIONS AFFECTING NET WORTH:
Revenue
Taes
Taves on income, profts, and capital gains
Takes on payrol & workfore
Takes on property
Takes on g0 & Senioes
o which
Velue-Aded Tax
chike
Taves on intemational trade & transactions
Other aves
Socil confributions
Grants
(ther revenue
Expense
Compensation of employes
Use of goods and senvices
Consumton of fxed capta
Interest
Stbsidies
Grants
Social benefts
(ther expense
(Gross operating alance (1-2+23+N0BZ)
Netaperatingbalence:(1-2:N0Bz) ¥

TRANSACTIONS IN NONFINANCIAL ASSETS:
Net Acquisition of Nonfinancial Assefs
Fited assets

Change ininventories

Valuables

Nonproduced assets

Net lending / borrowing (1-2+N0Bz-31)
TRANSACTIONS IN FINANCIAL ASSETS AND
LIABILITIES (FINANCING):

Net acquistion offinancial assets
Domestic

Foreign

Monetary gold and SDRs

Net incurrence of liabilities

Domestie

Furen

Budget 2014

152601
136145

i
105443

i3
3140
27168

L6381
142138
83029
29896

955
00
1451
05
B2
10389
10389
4 GOP

419
13

910

09)
(]

(5910

L)

Total (VT )

144693
12%12

a1
99980

33
1847

2519

L5121
143244
80029
34709

993

L4490
o4
{259
1449

1449
02%

283
283

By

(%)
8

B100)
%9
5129

%

e | B
==l
= ==

=]
£ =

10

January

18536
17403

i
L1470

o
112
208

1134
14824
22
2699

10

1593
(18
4

112

4117

136
136

3976

376
076

February

11899
L0660

26
8603

402
1029

1829

1239
11356
61
PIER

180
189
409

%3
u3

03

184
184

360

03
03

(67

(67)

March

10120
819

26
6498

404
180

1m4

161
10968
6123
ot

1089
633
20
U8

(848
(848)

181
181

(1029

)
A

(043

03

i

1400 1171 11723 14383 12189

1063

U8
8012

r
1633
293

May

1019

463
1838

40
1220
1878

June

iy

10642 1286 11091 11979

B0 w26 47l

(58 962 8kl 6299

848 2 467 304

167 180 1354 1726

mi  ms B yal

Wroo192 6L 296 1099 125

15004 10974

10974

31
8225

004

145
2368

1000

13648 10508 10007 10531 1594 13131 1165

f3L0
4100

120

1305
4
B9

49

(49

199
199

a7y

82
82

04
0384

602
1814

81
3
131

630
133

133

12
112

9.1

11

r

r

r

0 B W 63
W6 W6 D63 363
M T 109
0 M mE 4
59 39 M8 66
6 M3 omp 1
n6 a8 gy @)
M6 M52 (05 )
1 166 186 0 u8
Ml b6 86 8
%5 %86 (01 (@5

T

097 608 (85 (15)

nrone 68 Ry

3y e B me (%)

3

06
(64

01

o) By (140

i)
329

2

1468
87
319

49

409

124
n

285

[==)

4
84

)

my

r

T

r

higist  Seplember  Ocober  November

1301
11613

0
893

43
161

mo

1639
8926
619
1813

15
5]
05

u
4345

4345

18
158

4187

4112
411

k]

1)




I Annex 2: Summary of Revenue and Expense by Ministry**

EXPENDITURE BY MINISTRY

2014 Actual to

2014 Actual %2

Code Ministry 2014 Budget Date Budget 2013 Actual 2012 Actual
P04 Constitutional Agencies 1,141,698,286 1,108,013,469 oF| 1,125,710,615( 1,409,254,391
Moz Prime Ministers Ministry 1,647,071,581 1,545,111,5628 94 1,274,598,042 1,031,120,959
Mo Ministry of Education & Training 4,179,924,503| 4,218,787,221 101 4,176,452,140 3,945,507 404
Mo Ministry of Internal Affairs 608,452,252 595,623,910 95 693,464,193 649,812,877
RMOS Ministry of Fimance and Economic Management 4,574,357,249 4,178,419,230 91 3,856,611,613 3,523, 730,FT73
P0G Ministry of Tourism, Trade, Commerce and Ni- Vanuatu Business 287,682,462 282,756,122 98 334,405,948 412 387 655
MOT Ministry of Health 1,682,203,539 1,569,354,650 93 1,596,914,326 1,561,579,702
MOS Ministry of Agriculiure, Livestock, Forestry, Fisheries and Biosecurity 452,491,212 469 605,757 aF 444 54T 561 424 601,547
MO9S Ministry of Lands, Mines & Water Resources 231,695,363 226,495 6555 a8 245 945 671 237,708,635
M0 Ministry of Infrastructure and Public Utilities 1,546,666,666 1,223,105,872 79 1,222,163,176 1,1563,848,538
M2 Ministry of Foreign Affairs, International Cooperation and External Trade 366,022,222 367,338,569 100 360,449,180 326,842,681
M3 Ministry of Cooperatives and Ni-Vanuatu Business Development Services 11,916,789 39,962,239
M4 Ministry of Youth Development and Sports 180,801,743 158,472,861 a8 139,052 408 145,761,167
M15 Ministry of Justice and Social Welfare 328,337,089 311,907,350 95 311,807,952 364,276,464
M9 Ministry of Civil Awviation, Meteorology and Postal Services -31,180 13,039,054 3,452,029
20D Ministry of Climate Change Adaptation, Geohazards, Meteorology and Energy 266,100,261 228,366,154 o6 218,134,823 187,075,624
Total for all Ministries 17,523,398,523| 16,483,260,128 94| 16,025,513,291| 15,417,042,635
REVENUE BY MINISTRY
2014 Actual to| 2014 Actual 3
Code Ministry 2014 Budget Date Budget 2013 Actual 2012 Actual
M0 Constitutional Agencies 70,900,000 199,991,068 282 46,341,560 47,214,963
Moz Prime Ministers Ministry 31,200,000 37,949,633 122 40,515,163 36,876,379
Mo3 Ministry of Education & Training 5,500,000 11,138,086 203 12,307,049 2,996,161
04 Ministry of Internal Affairs 1,012,293, 445 1,152,569,210 114 1,190,192,710 749,027,563
MO Ministry of Fimance and Economic Management 12, 779,217,812 13,053,9353,954 102| 13,674 474,002 13,463 411,300
MO& Ministry of Tourism, Trade, Commerce and Ni- Vanuatu Business 29,180,000 21,300,313 T3 17,270,360 19,083,380
MOT Ministry of Health 21,684,668 16,736,606 s 14,636,163 16,608,079
[ [N Ministry of Agriculture, Livestock, Forestry, Fisheries and Biosecurity 282,280,000 382,159,554 135 413,415,719 292 440,995
RO Ministry of Lands, Mines & Water Resources 632,996,674 611,396,908 o7 534,428,692 802,650,875
M0 Ministry of Infrastructure and Public Utilities 500,550,000 495,991,249 99 472,427,784 557,862,810
M2 Ministry of Foreign Affairs, International Cooperation and External Trade 500,000 269 500 B4 7,152,910 6,115,856
M4 Ministry of Youth Development and Sports 400,000 519,100 130 504,500 548,300
20D Ministry of Climate Change Adaptation, Geohazards, Meteorology and Energy 30,300,000 ¥ .563,502 25 44 377,716 11,379,804
Total for all Ministries 15,397,002,599| 15,996,823, 580 104| 15,700,192,298| 16,223,582,042

**Vision report 23" November 2014 includes VAT paid by Departments




