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Treasury Monthly Budget Report – December 2013 

 

Summary 

At the end of December the Government had a net operating surplus worth VT 561 million, equivalent to 0.7 per cent of GDP.  

The net operating balance for Government operations, excluding donor financed spending, was a surplus of VT 602.3 million 

at the end of December, equal to 0.8 per cent of GDP.  

Government Revenue 

During the month of December, the Government collected VT 1,143.5 million worth of revenue. This brings total collections for 

the year to VT 14,554.2 million, enabling the Government to achieve 99% of its target revenue. It is a big improvement (an 

increase of 6.9% from the previous year) for the Government who only collected 97% of its target revenue in 2013 with a 

collection of VT 13,612.4 million. 

The best performing revenue stream is the collection of VAT. For the month of December alone, it collected VT 427.8 million, 

raising total VAT collections to VT 5,449.4 million. The 2013 number exceeded its target by 2% and is 8.9% more than what was 

collected in 2012 (VT 5006.3 million). This is a result of improved compliance and good legislative enforcement by the 

Department of Customs and Inland Revenue as well as an indication that the economy is picking up. 

Similarly, there have been slight improvements in the collection of excise and import duties compared to the previous year, which 

again suggests that the economy is improving. In December of this year, excise collected VT 175.3 million which is 8.9% lower 

than that collected in the same period last year. However, when accumulated, this year’s total (VT 1,898.2 million) is 1.2% 

greater than that collected last year (VT 1,875.7 million). As for import duties, there is insignificant difference between the 

collection of December last year and that of this year. However for the year as a whole the collection of import duties was better 

in 2013 (VT 2,637.7 million) compared to 2012 (VT 2,580.2 million) by 2.2%. 

The underperforming revenue stream is the collection of property tax. By the end of this year, it had only collected 65% of its 

target at VT 360.4 million. Compared to the previous year (VT 548.3 million), this year’s property tax collection is lower by 34%. 

This is the result of the freeze in the approval of new land leases. 

Government Expenses 

The Government spent VT 1,367.8 million in December increasing its total expenses to VT 13,938 million, 100% of the expenditure 

budgeted for.  

Major spending items come from two areas, compensation of employees and use of goods and services. The expenses that 

contributed to the high expenditure are as follows: 

Compensation of employees- overspent items for the year. 

 Contract wages - VT 38.5 million against an annual budget of VT 6.5 million. 

 Overtime wages - VT 96.9 million against an annual budget of VT 43.3 million. 

 Sitting allowance – VT 33.4 million against an annual budget of VT 27.4 million. 

Use of goods and services- overspent items for the year. 

 Security Services – VT 16 million against an annual budget of VT 1 million. 

 Vehicle Hire – VT 62.5 million against an annual budget of VT 6 million. 

 Court costs (lawyers) – VT 63.2 million against an annual budget of VT 6.5 million. 

 Insurance – VT 3.7 million against an annual budget of VT 400,000. 
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Government Acquisition of Non-Financial Assets 

Despite selling VT 0.1 million worth of fixed assets, the Government acquired VT 52.7 million worth of fixed assets in December. 

This brings the net acquisition of non-financial assets to VT 248.3 million which is 99% of the value budgeted for. However, 

compared to the accumulation of non-financial assets in 2012 (VT 310.7 million), this year’s total is lower by 20%. 

Government Acquisition of Financial Assets 

This month the Government repaid VT 9.4 million worth of external loans and it issued a VT 315.4 million domestic bond to 

rollover an equivalently valued bond that matured in the month. The net issuance of domestic bonds was VT 306.4 million in 

2013. The Government repaid VT 465.2 million worth of external loans in 2013. At the end of the year, the Government 

accumulated VT 210.9 million in cash reserves. 

Development Budget Highlights 

The Government received VT 57.1 million in project grants this month, the majority of which came from Australia (VT 25.9 

million) and New Zealand (VT 21.4 million). Overall, the Government received total revenue of VT 1,692.1 million from donors this 

year. However, this amount is only 39% of what was expected to be received from aid donors and it is 22% less than that which 

was received last year.  

For the month of December, the Government incurred VT 75.1 million worth of operational expenses, increasing the total 

operational expenses for the year to VT 1,745.6 million, which is 40% of the target expenditure. The majority of this money was 

spent on consultant fees (VT 26.1 million), maintenance contracts (VT 5 million) and subsistence allowances (VT 2.9 million). 

The total capital acquisition for this year is VT 458.8 million which is 272% of the target budget. Of this amount, VT 45.1 million 

was obtained in December mainly in the form of specialised equipment and building renovations. 

The three major projects, in terms of expenditure through the Governments system in 2013 were primary school grants (VT 206.6 

million), the National Archives building project (VT 166 million) and strengthening assets and infrastructure maintenance at the 

Ministry of Health (VT 124.4 million).    
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Some Key terminology 

 The net operating balance is equal to revenue minus expenses and indicates whether the Government is able to 

sustain its current level of operations. The Government must aim for a surplus.  

 Net lending/borrowing is often referred to as the fiscal surplus/deficit and indicates whether the Government is 

taking out or giving resources from or to the economy.  

 

 Expenses are spending that generate no return and reduce the net worth of the Government. 

 When the Government acquires fixed assets, these can be used repeatedly and don’t affect its net worth.   

  Compensation of employees figures follow the pay days, Vanuatu runs a fortnightly pay system. 

 Interest payments and Grants are paid on fixed dates as they are payments to external Government entities. 

 Therefore, Ministry of Finance and Economic warrant releases only really control the ‘Use of goods and services’ 

budget and the ‘Fixed capital assets’ budget. 

 

 Revenue adds to the net worth of the Government and excludes borrowing (domestic or external). 

 VAT is paid at a 12.5% rate and excludes VAT paid by departments as it is one branch of Government paying 

another. 

 Taxes on international trade and transactions are almost all import duties based on Cost, Insurance, and Freight 

(CIF) values. 

 Excise is charged on goods sold in the country regardless of whether they were produced domestically or 

overseas. 

 In terms of revenue, grants refer to funds for donor assisted projects provided by donors and also general 

budget support from donors.  

 

 The Government operations funded by donors numbers represent only revenue and expenses to and from the 

Government’s central development fund account. Some donors continue to operate outside the Government 

system so these numbers understate the total value of donor support to Vanuatu. 

 

 Net acquisition of domestic financial assets is positive when the Government accumulates cash reserves and 

negative when it draws down on its overdraft.  

 Net incurrence of domestic financial liabilities is positive when Government bonds are raised through auction 

and negative when they are retired (paid out). 

 Net incurrence of external liabilities is positive when the Government draws down external loans and negative 

when principal on these loans is repaid. 
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Annex 1: Statement Of Total Government Operations*  

 

* These are data as of 16
th

 January 2014 but the numbers will continue to be revised until 31
st

 March 2014 when the Accounts for 

2013 are finalized. 
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Statement of Government Operations Which Are Funded By Donors through the Central Treasury Account  
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Statement Of Government Operations Excluding Donors  
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Annex 2: Summary of Revenue and Expense by Ministry** 

 

** Vision report 16
th

 of January 2014 includes VAT paid by Departments. 


