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Treasury Monthly Budget Report – February 2013 

 

Summary 

The net operating balance for total Government operations at the end of February was a surplus of VT 886.6 million, 

equivalent to 1.1 per cent of GDP. 

The net operating balance for Government operations, excluding donor funds, at the end of February was a surplus worth VT 

988.7 million, equivalent to 1.2 per cent of GDP. 

Government Revenue  

Government revenue fell from the strong collection of VT 1,797.3 million in January to VT 1,191.4 million in February. This is 

partly due to the fact that VAT compliance improved in January through the collection of arrears. Therefore, collection fell back 

to the normal trend of collection in February. 

Though Government revenue has fallen from January to February, total collection still remains strong above the two months 

target (VT 2,656.3 million) at VT 2,988.7 million by the end of February. This represents 20 per cent of the Budget target and 10.8 

per cent above what was collected (VT 2,697.8 million) during the same period last year. 

VAT, the largest revenue handle collected VT 929.8 million at the end of February, representing 17 per cent of the budget target 

(VT 5,353.3 million) and 19.7 per cent higher than the amount of VT 776.7 million collected at same time last year .Whilst, the 

second largest revenue handle, import duty, has collected VT 425.9 million at the end of February. This represents 15.2 per cent 

of the budget target (VT 2,801.6 million) and 11.8 per cent above the level collected (VT 381.1 million) during the same period of 

2012. The third largest revenue stream excise also came strong at the end of February by collecting 14 per cent (VT 293.8 million) 

of the budget target (VT 2,143.8 million) 

High tax collection rates were further enhanced by VT 195.6 million in residency permits being collected by the end of February. 

Government Expenses 

To date, Government expenses remain broadly in line with budget target (VT 13,884.1 million) at VT 2,000.0 million. This 

represents 14 per cent of the budget target and 12.3 per cent below the level of spending (VT 2,280.1 million) during the same 

period in 2012. 

 This reduction in expenses is the result of implementing Section 33 (2) of the Public Finance and Economic Management Act Gap 

244 which allows in the result of a Budget not being passed that the “Minister may issue from the Public Fund such sums as are 

necessary for carrying out the services of Government at a level not exceeding the level of those services in the previous financial 

year for a period of 3 months or until the Appropriation Act comes into force, whichever is the earlier.” In other words, the level 

of warrant (payroll and operations) that can be released for the first three months of the year must be restricted to the same 

level as the first three months of 2012 until the new budget is appropriated. 

In addition, the Ministry of Finance and Economic Management is still implementing the expenditure control measures approved 

by the Council of Ministers in the last financial year. 

However, the following items are worth highlighting as there was more expenditure on these items than Budget in 2012 and if 

current trends continue the same will happen in 2013. 

 Vehicles fuel, VT 22.6 million against an annual Budget of VT 114.3 million. 

 Court costs, VT 18.2 million against an annual Budget of VT 6.5 million. 

 Scholarship allowances, VT80.5 million against an annual Budget of VT 198.7 Million 

 Scholarship fees, VT 19.7 million against an annual budget of VT 96.4 million 
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Government Acquisition of Non-Financial Assets 

The Government spent only VT 17.8 million acquiring fixed assets at the end of February and sold off VT 0.9 million worth of fixed 

assets this month. 

Government Acquisition of Financial Assets 

The government did not issue any new domestic bonds or external loans in February. In addition, the Government did not retire 

any domestics bonds while external amortization stands at VT 24.5 million (VT 6.8 for ADB Loans and VT 17.7 for IDA loans) at  

the end of February. Following a favourable fiscal outcome, the Government accumulated VT 947.3 million in cash reserves at the 

end of February. 

Development Budget Highlights 

The development fund received VT 83.1 million at the end of February , spent VT 185.2 3 million on operating expenses and VT 

106.3 million on acquiring fixed assets. The major project incurring expenditure at the end of February is the AusAID funded 

Vanuatu Transport Sector Strengthening Program (VTSSP). 
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Annex 1: Statement Of Total Government Operations 
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Annex 2: Statement Of Government Operations Which Are Funded By Donors Through The Central 
Treasury Account 
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Annex 3: Statement Of Government Operations Excluding Donors 
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Annex 4: Summary of Revenue and Expense by Ministry 
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*Vision report 29/03/13, includes VAT paid by Departments  

 


