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Treasury Monthly Budget Report – August 2013 

 

Summary 

At the end of August, the Government has a net operating surplus of VT 543.4 million which is 0.7 per cent of GDP. 

The total net operating balance for Government operations, excluding donor fund was a surplus of VT 255.1 million at the end 

of August, identical to 0.3 per cent of GDP. 

Government Revenue  

The collection of revenue by the Government throughout the month was VT 1,359.8 million. The revenue collected in August is 

6.88 per cent more than what was earned in August 2012 (VT 1,180.5 million). The year to date revenue is VT 9,618.9 million, 

which is 9.86 per cent more than the total revenue collected in January to August 2012, VT 8,755.2 million. This is a 66 per cent of 

the 2013 annual budget of VT 14,629.5 million.  

VAT is the main revenue source from tax collections and VT 581.7 million was collected during August, aggregating to VT 3,471.4 

million by the end of August. From the VAT budget target of VT 5,353.3 million, the August collection from VAT gathers 65 per 

cent and is 17.2 per cent more than what as collected between January and August 2012 (VT 2962.2 million). The collection from 

Excise in August gathers 58 per cent of the Excise budget target of VT 2,143.8 million and is 3.8 per cent more than 2012 (January 

to August) collection of VT 1,197.1 million. 

Government Expenses 

The Government has spent VT 1,483.7 million in August, and the year to date expenses sum up to an amount of VT 9,363.8 

million which is within the budget target of VT 13,884.1 million. The year to date expense take 67 per cent of the budget target 

and are 3.6 per cent less than what was spent in 2012 (VT 9,708.9 million) during the same period.  

Five of the most overspent items against their 2013 budget are listed below: 

 Contract wages- VT 28 million against an annual budget of VT 6.5 million 

 Overtime wages- VT 69.6 million against an annual budget of VT 43.3 million 

 Transport-Freight- VT 47.9 million against an annual budget of VT 14.3 million 

 Vehicle hire- VT 55 million against an annual budget of VT 6 million 

 Vehicle repairs and maintenance- VT 113.5 million against an annual budget of VT 79.4 million 

Vehicle administration and management is becoming an issue in most line ministries and they need to introduce strict control 

measures for the spending to be in line with what has been budgeted. 

 

In addition, five of the most unbudgeted items are as follows with their year to date expense amount: 

 

 Freight fuels- VT 2.2 million 

 Houses-Renovation- VT 4.9 million 

 Infrastructure-Airport- VT 3.3 million 

 Infrastructure-Water supply- VT 1.2 million 

 Service charges-Government loans- VT 7.9 million  

Government Acquisition of Non-Financial Assets 

So far, the Government has a net acquisition of non financial assets of VT 135 million. 

Government Acquisition of Financial Assets 

For the year to date, Government has issued new domestic bonds worth VT 306.4 million and paid back VT 237.0 million of 

external loans.  
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Development Budget Highlights 

The Government’s Development Fund received VT 126.6 million from donors in August, bringing a total receipts to VT 1,327.7 

million for the year to date.  

Up to the end of August, VT 1,039.4 million has been drawn out from the Government’s Development Fund against a budget 

target of VT 4,310.9 million. This year to date donor fund spending includes 67.7 per cent for use of goods and services, 17.8 per 

cent for the Compensation of employees, 9.2 per cent for Social benefits, 3.3 per cent for Grants and 2 per cent for other expense.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Some Key terminology 

 The net operating balance is equal to revenue minus expenses and indicates whether the government is able to 

sustain its current level of operations. The Government must aim for a surplus.  

 Net lending/borrowing is often referred to as the fiscal surplus/deficit and indicates whether the Government is 

taking out or giving resources from or to the economy.  

 

 Expenses are spending that generate no return and reduce the net worth of the Government. 

 When the Government acquires fixed assets, these can be used repeatedly and don’t affect its net worth.   

  Compensation of employees figures follow the pay days, Vanuatu runs a fortnightly pay system. 

 Interest payments and Grants are paid on fixed dates as they are payments to external Government entities. 

 Therefore, Ministry of Finance and Economic warrant releases only really control the ‘Use of goods and services’ 

budget and the ‘Fixed capital assets’ budget. 

 

 Revenue adds to the net worth of the Government and excludes borrowing (domestic or external). 

 VAT is paid at a 12.5% rate and excludes VAT paid by departments as it is one branch of Government paying 

another. 

 Taxes on international trade and transactions are almost all import duties based on Cost, Insurance, and Freight 

(CIF) values. 

 Excise is charged on goods sold in the country regardless of whether they were produced domestically or 

overseas. 

 In terms of revenue, grants refer to funds for donor assisted projects provided by donors and also general 

budget support from donors.  

 

 The Government operations funded by donors numbers represent only revenue and expenses to and from the 

Government’s central development fund account. Some donors continue to operate outside the Government 

system so these numbers understate the total value of donor support to Vanuatu. 

 

 Net acquisition of domestic financial assets is positive when the Government accumulates cash reserves and 

negative when it draws down on its overdraft.  

 Net incurrence of domestic financial liabilities is positive when Government bonds are raised through auction 

and negative when they are retired (paid out). 

 Net incurrence of external liabilities is positive when the Government draws down external loans and negative 

when principal on these loans is repaid. 
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Annex 1: Statement Of Total Government Operations*  

 

* These are data as of 24
th

 September 2013 but the numbers will continue to be revised until 31
st

 March 2014 when the Accounts 

for 2013 are finalized. 
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Statement of Government Operations Which Are Funded By Donors through the Central Treasury 
Account  

 

* These are data as of 24
th

 September 2013 but the numbers will continue to be revised until 31
st

 March 2014 when the Accounts 

for 2013 are finalized. 
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Statement Of Government Operations Excluding Donors  

 

* These are data as of 24
th

 September 2013 but the numbers will continue to be revised until 31
st

 March 2014 when the Accounts 

for 2013 are finalized. 
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Annex 2: Summary of Revenue and Expense by Ministry** 

 

 **Vision report 24
th 

September 2013 includes VAT paid by Departments 


