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Treasury Monthly Budget Report – April 2014 

 

Summary 

The total Government net operating balance for the month of April was a deficit of VT 328.7 million.  However, the total 

Government net operating balance for the year to date was a surplus of VT 149.6 million, equivalent to 0.2 per cent of GDP.  

Revenue continues to perform to target, however, with some large unbudgeted expenditure in the month has put pressure on 

the Government’s cash position (excluding Donor funds). 

The net operating surplus for Government operations, excluding donor funds, shrunk to VT 80.7 million at the end of April 

2014. 

Government Revenue  

The Government collected VT 1,146.8 in revenue in April, 1.7 per cent more than what was collected in April 2013 (VT 1,128 

million). This brought total revenue received so far for this year to VT 5,109.7 million, equal to 34 per cent of the Budget 2014 

target and 3.6 per cent more than what was collected over the first four months of 2013 (VT 4932 million). In view of the two 

largest revenue streams, VAT reached 32 per cent and import duties 26 per cent of their respective Budget 2014 targets at the 

end of April. In addition, the receipts from permanent residence permit in Hong Kong continue to increase for this past four 

months with a total of VT 255.9 million, 15.9 per cent higher than what was received in period January to April in 2013 (VT 220.8 

million). 

Government Expenses 

The Government spent VT 1,357.7 million in April, this was 10.7 per cent more than the equivalent month a year earlier (VT 

1,226.8), reflecting the on-going payments of outstanding bills for line ministries and Government obligations. Major obligations 

this month include Scholarship and Internet Bandwidth capacity from the Interchange submarine cable, this took the year to date 

expense to VT 5,029.1 million, 9.1 per cent higher than what was spent during the first four months of 2013 (VT 4611.3 million). 

Major expense during the month, April included: 

 Interest on Government bonds, VT 47.6 million compared with an annual budget of VT 133 million, 35.8 per cent of 

budget; 

 Electricity Utilities, VT 118.6 million compared with an annual budget of VT 293.1 million, 40.5 per cent of budget; 

 Allowances-Scholarship, VT 143.9 million compared with an annual budget of VT 260.5 million, 55.2 per cent of budget; 

 Fees-Scholarship, VT 56.9 million compared with an annual budget of VT 162.9 million, 34.9 per cent of budget; 

 Official Entertainment, VT 21.9 million compared with an annual budget of VT 31.2 million, 70 per cent of budget; and  

 Internet and Satellite Communications, VT 268.9 million with an annual budget of VT 0. 

Government Acquisition of Non-Financial Assets 

During this month, the Government has spent VT 19.8 million acquiring fixed assets and made VT 0.4 million from sales of fixed 

asset, this aggregates to an  amount of  VT 69.5 million for net acquisitions of fixed assets for the first four months of the year. 

Government Acquisition of Financial Assets 

The Government issued no new bonds but has retired VT 238.4 million worth of domestic bonds in April. This was a huge 

unbudgeted amount for the Government to retire and was due to commercial banks and the VNPF no longer being interested in 

long term bonds issued by the Government. 

Development Budget Highlights 

The development fund received VT 15.8 million in grants in April taking its overall receipts for the year so far to VT 457.4 million, 

the majority received from Australia (VT 212.5 million). VT 133.5 million was spent on operational expenses in April. This brought 

expenses and fixed capital acquisitions for the year to date to VT 388.5 million and VT 17.4 million, respectively. The majority of 
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fund have been spent from the Malaria-global fund contribution, VCCAP (Vanuatu climate change adaptation), GFG OGCIO grant 

and VTSSP II physical works projects. 

Fiscal Policy Response 

In April, the Government made huge payments towards scholarship, Internet Bandwidth capacity from the Interchange 

submarine cable and retiring domestic bonds. These tightened the cash flow position of the Government leading the Ministry of 

Finance and Economic Management to internally apply a few fiscal measures including: 

 Restrict virements from payroll to operational budgets 

 Restrict the release of all 2014 NPP’s 

 Restrict the processing of financial visas required to recruit and 

 Control the release of monthly warrants until cash balances are sufficient for the Government to be no longer reliant on 

the overdraft at the Reserve Bank of Vanuatu 
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Some Key terminology 

 The net operating balance is equal to revenue minus expenses and indicates whether the government is able to sustain 

its current level of operations. The Government must aim for a surplus.  

 Net lending/borrowing is often referred to as the fiscal surplus/deficit and indicates whether the Government is taking 

out or giving resources from or to the economy.  

 

 Expenses are spending that generate no return and reduce the net worth of the Government. 

 When the Government acquires fixed assets, these can be used repeatedly and don’t affect its net worth.   

  Compensation of employees figures follow the pay days, Vanuatu runs a fortnightly pay system. 

 Interest payments and Grants are paid on fixed dates as they are payments to external Government entities. 

 Therefore, Ministry of Finance and Economic warrant releases only really control the ‘Use of goods and services’ 

budget and the ‘Fixed capital assets’ budget. 

 

 Revenue adds to the net worth of the Government and excludes borrowing (domestic or external). 

 VAT is paid at a 12.5% rate and excludes VAT paid by departments as it is one branch of Government paying another. 

 Taxes on international trade and transactions are almost all import duties based on Cost, Insurance, and Freight (CIF) 

values. 

 Excise is charged on goods sold in the country regardless of whether they were produced domestically or overseas. 

 In terms of revenue, grants refer to funds for donor assisted projects provided by donors and also general budget 

support from donors.  

 

 The Government operations funded by donors numbers represent only revenue and expenses to and from the 

Government’s central development fund account. Some donors continue to operate outside the Government system so 

these numbers understate the total value of donor support to Vanuatu. 

 

 Net acquisition of domestic financial assets is positive when the Government accumulates cash reserves and negative 

when it draws down on its overdraft.  

 Net incurrence of domestic financial liabilities is positive when Government bonds are raised through auction and 

negative when they are retired (paid out). 

 Net incurrence of external liabilities is positive when the Government draws down external loans and negative when 

principal on these loans is repaid. 
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Annex 1: Statement Of Total Government Operations 
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Annex 2: Statement Of Government Operations Which Are Funded By Donors Through The Central 
Treasury Account 
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Annex 3: Statement Of Government Operations Excluding Donors 
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Annex 4: Summary of Revenue and Expense by Ministry (as of 20/05/2014) 

 


