Treasury Monthly Budget Report - July 2016

ISummary

The Government had a net operating surplus of VT 2,092.2 million at the end of July, which is identical to 2.6 per cent of GDP.

The total net operating balance for Government operations, excluding donor fund was a surplus of VT 1,962.4million at the
end of July, equivalent to 2.5 per cent of GDP.

I Government Revenue

This month, the Government has collected VT 1,736.6 million worth of revenue, 38.6 per cent more than the revenue collected in
July 2015 (VT 1,253.0 million). This brings the total revenue of the Government to date to VT 12,018.7 million, equal to 69.0 per
cent of the budget target 2016 (VT 17,451.1 million) and 27.2 per cent more than the revenue collected over the first seven
months of 2015 (VT 9,445.8 million). The increase in collection was driven mainly by the improve administration, compliance and
enforcement of the existing tax and also the Budget support of VT 1,003.0 million from the European Union.

To date, the major Government revenue streams over the past seven months includes:

» VAT, collecting VT 3,263.8 million, 52.0 per cent of the 2016 budget target and 1.3 per cent below VT 3,307.6 million
collected at the end of July 2015;

» Import Duties, collecting VT 1,688.6 million, 60.0 per cent of the 2016 budget target and 11.5 per cent above Import
Duties collection (VT 1,514.7 million) during the same period last year;

» Excise, collecting VT 1,332.9 million, 62.0 per cent of the 2016 budget target and 15.1 per cent above Excise collection in
2015 (VT 1,158.1 million);

» Vanuatu Economic Rehabilitation Program (VERP), collecting VT 1,655.0 million, 114.1 per cent of the 2016 budget
target and 424.7 per cent above VT 315.4 million collected during the same period a year ago.

I Government Expenses

The Government spending in July sits at VT 2,188.8 million, an increase of 31.9 per cent compared to VT 1,659.4 million recorded
in July 2015 due to 3 paydays that occur this month. The expense over the seven months sits at VT 10,056.3 million, 57.0 per cent
of the budget target 2016 (VT 17,737.6 million) and 8.2 per cent more than what was spend during the equivalent period in 2015
(VT 9,292.0 million).

The Major spending items to date for the Government include:
= Vehicle-Additional Vehicle recorded VT 50.6 million, 527.0 per cent against a budget target of VT 9.6 million
= Building Repairs and Maintenance recorded VT 67.0 million, 77.6 per cent against a budget target of VT 86.3 million
= Vehicle Hire recorded VT 11.5 million, 115.0 per cent against a budget target of VT 10.0 million
= Acting Allowances recorded VT 75.5 million against a zero budget)
= Responsibility Allowances recorded VT 10.6 million, 2,952.6 per cent against a budget of VT 359,000
= Shift Allowances recorded VT 3.1 million against a zero budget)
= Official Entertainment recorded VT 50.9 million, 100.2 per cent against a budget of VT 50.8 million
= Fees-Scholarship recorded VT 75.9 million, 72.3 per cent against a budget of VT 105.0 million
= Court Cost recorded VT 105.0 million, 2,019.2 per cent against a budget of VT 5.2 million

= Contract Wages recorded VT 56.0 million, 3,733.3 per cent against a budget of VT 1.5 million

I Government Acquisition of Non-Financial Assets

To date, the Government has spent VT 306.0 million acquiring fixed assets and sold off VT 1.4million worth of fixed assets.




I Government Acquisition of Financial Assets

This month, the Government has issued new domestic bond worth VT 1,031.6 million. However, the to date the Government has
issued VT 2,265.1 million worth of Government bonds and paid off VT 700.0 million. There are not external amortisation payment
made in July, the total of total external payment to continue to remain at VT 268.2 million.

I Development Budget Highlights

In July, Grants received from development fund is VT 546.0 million, the receipts for the past seven months total up to VT 2,436.4
million. This represents 15.0 per cent of the budget target (VT 16,134.0 million). To date, the major contributing donor partners
include New Zealand (VT 1,048.8 million), Australia (VT 512.0 million), World Bank (VT 306.2 million), UNDP Contribution (VT
72.7 million) and ADB Contribution (VT 70.7 million).

To date, development budget has spent VT 2,306.5 million, representing a 14.0 per cent of 2016 budget target (VT 16,134.0
million) and a 135.1 per cent increase from VT 688.4 million recorded during the same period last year.

» Net operating balance is equal to revenue minus expenses and indicates whether the government is able to sustain its
current level of operations. The Government must aim for a surplus.

» Net lending/borrowing is often referred to as the fiscal surplus/deficit and indicates whether the Government is taking

out or giving resources from or to the economy.

Expense is a decrease in net worth resulting from a transaction.

Revenue is an increase in net worth resulting from a transaction.

VAT (Value Added Taxes) is the tax on goods or services collected in stages by enterprises but ultimately charged in full

to the final purchasers.

> Interest payments and Grants are paid on fixed dates as they are payments to external Government entities.

» Taxes on international trade and transactions are almost all import duties based on Cost, Insurance, and Freight (CIF)
values.

» Excise is charged on goods sold in the country regardless of whether they were produced domestically or overseas.

» In terms of revenue, grants refer to funds for donor assisted projects provided by donors and also general budget
support from donors.

»  The Government operations funded by donors’ numbers represent only revenue and expenses to and from the
Government’s central development fund account. Some donors continue to operate outside the Government system so
these numbers understate the total value of donor support to Vanuatu.

» Net acquisition of domestic financial assets is positive when the Government accumulates cash reserves and negative
when it draws down on its overdraft.

» Net incurrence of domestic financial liabilities is positive when Government bonds are raised through auction and
negative when they are retired (paid out).

» Net incurrence of external liabilities is positive when the Government draws down external loans and negative when
principal on these loans is repaid.

> Compensation of employees figures follow the pay days. Vanuatu runs a fortnightly pay system.
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I Annex 1: Statement Of Total Government Operations*
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STATEMENT OF TOTAL GOVERNMENT OPERATIONS

GFS Code  GFS Description

TRANSACTIONS AFFECTING NET WORTH:
Revenue
Taxes
Taxes on income, profits, and capital gains
Taxes on payroll & workforce
Taxes on property

Taxes on goods & services
of which
Value-Added Tax
Excise

Taxes on international trade & transactions
Other taxes
Social contributions
Grants
Other revenue
Expense
Compensation of employees
Use of goods and services
Consumption of fixed capital
Interest
Subsidies
Grants
Social henefits
(ther expense
Gross operating balance (1-2+23+N0Bz)

Net operating balance (1-2+N0Bz) o

TRANSACTIONS IN NONFINANCIAL ASSETS:
Net Acquisition of Nonfinancial Assets
Fixed assets
Change ininventories
Valuahles
Nonproduced assets
Net lending / borrowing (1-2+N0Bz-31)
TRANSACTIONS IN FINANCIAL ASSETS AND
LIABILITIES (FINANCING):
Net acquisition of financial assets
Domesfic
Foreign
Monetary gold and SDRs
Net incurrence of liabilities
Domestic
Foreign

Budget 2016

33,5850
138624

4526
10,599.5

6.220.3
21624

28303

16,1340
39687
33,8716
104938
16,039.1

7199

45015
7454
12818
(286.6)
(286.6)
% of GDP

14,0129
140129

(14.299.4)

18.0%
(3432)
(3432)

13,9562
8328
131234

Total (VT mn)

14,4550
82076

2355
62151

32638
13329

16969

34393
28080
12,362.8
5,064.4
3,306.7

4069
27521
20922
20922
26%

11769
11769

9153

12%
21123
21123

11969
14652
(2682)

% January

43%
59%

52%
59%

52%
62%

60%

02
19%
36%
48%
20%

51%
0%
60%
0%

0%
-130%
-130%

8%
&%

0%
0%

9%

(00)

18393
15629

303
12930

b77.6
1685

2396

1092
1672
1,190.6
6233
3258

141
(00
1522
(03)
758
648.7

648.7
0.8%

210
210

6218

736.9
7369

1151
1151

February

20331
12163

216
9931

4113
2160

2356

2022
6146
14161
626.1
3501

51

3236
165
534

617.0

617.0
0.8%

94
94

9216

9153
9153

3938
1194
(257)

March

1,360
10136

554
1663

4518
1437

1919

346.1
316.3
1,196.6
668.3
304.7

1594
484
26

132
5394

5394
0.7%

1405
1405

3989

2043
2043

(1946)

(19456)

April May

18144 159038
9329 10496
401 229
6494 1857
3386 4512
1801 1920
2435 211
9872 1143
3242 4269
19828 18823
6926 685.9
6117 6424
56.1 81
4195 365.0
112 108.5
1316 699

(1684) (2915)

(1684) (2915)
02 0%

1951 1294
%1 1294

(3635) (4209)

(3666)  (455.6)
(3666) (4556

(32)  (347)

(32 4]

June

3,15838
L1z

%1
816.1

4110
1868

2115

15642
4619
2,560.9
6798
585.0

803
11229
138

791
9979

9979
0.8%

205.6
2056

3923

3823
3623

(10.0)

(100)

July

22821
13197

343
10122

5364
M7

2132

046.0
4169
21336
10853
5369

433

260.3
63.3
1444
149.0
149.0
0.2%

3839
3839

(2349)

695.7
695.7

930.6
9306

* These are data as of 18" August 2016 but the numbers will continue to be revised until 31" March 2016 when the Accounts for
2015 are finalized.




Statement of Government Operations Which Are Funded By Donors through the Central Treasury
Account

STATEMENT OF GOVERNMENT OPERATIONS WHICH ARE FUNDED BY DONORS THROUGH THE CENTRAL

TREASURY ACCOUNT
GFS Code  GFS Description Budget 2016 Total (VI mn) % January  February March April May Jung July
TRANSACTIONS AFFECTING NET WORTH:
Al Revenue 16,1340 24364 15% 1092 2022 3461 572 43 %12 5460
AL Taxes - - 0%
Atlt Taxes on income, profits, and capital gains
A2 Taxes on payroll & workforce - - -
A3 Taves on property - - 0%
A114 Tawes on goods & services - - 0%
of which
VeluzAdoed Tax . - 0%
Ecise - - 0%
115 Taes on intemational trade & tianséctions - - (%
A116 Other taxes
AL Social contributions - - - - - - - - - -
AL3 Grants 161340 24364 5% 1092 2022 3461 5512 1143 %12 5460
Al Other revenue - - (% - - - - - - -
Y] Expense 16,1340 23065 4% 1252 1186 1417 1 290 12381 (%2
il Compensation of employees 14663 1268 9% 105 148 134 239 156 150 38
A2 Use of goods and seivices 10981 107 10% 1043 1635 1104 1783 1869 16 1978
A23 Consumption of fixed capital
A Inferest - - (%
A2 Subsidies - - (% - - - - - - -
A28 Grants 31363 s M 14 05 179 Bl %65 L0030 (470)
A7 Social beeiits 116 03 0% - - - (23) - 26 -
A28 Other expense 317 (18 1% (19) - - - - - 02
G0B (Gross operating balance (1-2+23+N0Bz) - 1299 (16.0) 236 2045 1031 (147)  (6719) 6012
NOB Net operating balance (1-2+N0Bz) © - 1299 (16.0) 236 2045 1031 (147)  (6719) 6012
02% 0.0% 0.0% 0.3% 01% 1% 8% 08%
TRANSACTIONS IN NONFINANCIAL ASSETS:
Al Net Acquisition of Nonfinancial Assets 136419 8723 6% 122 140 1014 1188 784 431 3444
A1l Fixed assets 136419 87123 g 122 140 1014 1188 184 W31 344
A312 Change ininventories
A313 Valuables
A31d Nonproduced assets - - - - - - - - - -
NLB Net fending / borrowing (1-2¢N0Bz-31) (136419) (1424) 5% (282 (50.4) 1031 (157) (1931  (8150) 2668
TRANSACTIONS IN FINANCIAL ASSETS AND LIABILITIES
(FINANCING):
A32 Net acquisition of financial assets - (1424) (282) (504) 1031 (157) (1931  (8150) 2968
A3 Domestic - (1424) (282) (304) 1031 (157) (1931  (8150) 2968
A322 Foreign - - - - - - - -
A3%3 Maonetary gold and SDRs - -
A33 Net incurrence of liabilities 136419 - 0%
A33L Domestic - - (%
4332 Foreign 136419 - 0%




I Statement Of Government Operations Excluding Donors

STATEMENT OF GOVERNMENT OPERATIONS EXCLUDING DONORS
GFS Code  GFS Description Budget 2016 Total (VT mn) %  January
TRANSACTIONS AFFECTING NET WORTH:
Al Revenue 174511 120187 69% 17301
Al Taes 138824 82016 5% 15629
A1l Taxes on income, profits, and capital gains
AL12 Taxes on payroll & workforce - - - -
At13 Taxes on property 4926 50 %% 303
At14 Taxes on goods & services 105995 62157 3% 12930
o which
ValueAdded Tax §2033 32638 % 516
Fucise 21624 1329 62% 1685
A1) Taxes on international frade & transactions 28303 16965 60% 2396
A116 (ther taxes
AL2 Social contributions -
A3 Grants - 10030 - -
Ald (ther revenue 35687 28080 9% 1672
LY, Expense 177376 100563  51% 1,065.4
a1 Compensation of employees 90276 49376 90% 6128
AR Use of goods and services 50810 260 4% 215
A% Consumption of fixed capital - - - -
A2 Interest 7199 4069 5Tk 141
A% Subsidies - (0.0) 0% (00)
A2 Grants 14353 16816 117% 1398
A2 Social benefits 5038 250 43 (05)
A28 (ther expense 9701 5691  3%% i
G0B (Gross operating balance (1-2+23+N0Bz) (286.6) 19624 664.8
NoB Net operating balance (1-2+N0Bz) (286.6) 19624 6648
5% of GDP 25% 08%
TRANSACTIONS IN NONFINANCIAL ASSETS:
A3l Net Acquisition of Nonfinancial Assets 3109 3046 8% 148
AL Fixed assets 3109 046 8% 148
A312 Changg in inventories
A3L3 Valuables
A3l4 Nonproduced assets - - -
NLB Net lending / borrowing (1-2+N0Bz-31) (675) 1,6578 6500
TRANSACTIONS IN FINANCIAL ASSETS AND
LIABILITIES (FINANCING)
A32 Net acquisition of financial assets (3432) 28547 0% 7651
AL Domesic (3432) 28347 0% 7651
322 Forelgn - - -
A323 Monetary gold and SDRs - - - -
A33 Net incurrence of liabilities 3143 11969  381% 1151
A33L Domestic 8328 14652 1151
A332 Foreign (6185) (2682 05

February

18309
12163

26
9531

4113
2160

2356

6146
12315
6122
1866

457

3l
165
934

9934

5034
0%

214
24

9120

965.7
965.7

3938
1194
(2517)

March

13899
10136

994
1663

418
1437

1919

3763
10549
6549
1944

1594
309
26

132
3350

3350
0.4%

391
31

2958

1012
1012

(1946)

(1946)

April

12572 14765
@0 10496
01 09
6194 7857
3386 4512
1801 1920
M5 MUl
M) 4269
15287 16533
6687 6129
1365 4555
B1 8l
m3 384
134 1085
B16 699
(715)  (1768)
(715  (1768)
0 0%
62 510
62 510
(477) (2219
(3509)  (2625)
(309 (2625
32 (347)
B [0)

May

June

25975
11127

2l
816.1

4o
13638

2115

1,003.0
4819
13271
664.7
3124

803
200
112

71
12698

12698
16%

625
625

12073

11973
119713

(100)

(100)

July

1.736.6
13197

43
10122

5564
257

2132

4169
21888
10514
3191

433

5075
633
1442
(4523)
(4523)
06%

395
395

(4917)

4389
4389

9306
9306




B Annex 2: Summary of Revenue and Expense by Ministry**

Mo Constitutional Agencies 1,119,872,000 1, 749,776,591 156%: 1,781,584, 779 201,846,029
02 Prime Ministers Ministry L] L1} 1,500, 000 L]
O3 Ministry of Education & Traimning 13,700,000 2,766,783 20% 23,386,462 12,609,971
n104 Ministry of Internal Affairs 430,730,000 413,239,134 B6% 700,121,352 1,218,6565,326
MOs Ministry of Finance and Economic Management 13,206,304, 000 11,564,305 495 88% | 14,463,303,839| 13,675,494,523
MIOG Ministry of Tourism, Trade, Commerce and MNi- Vanuatu Business 32,279,500 61,282,541 190% -6, 293 640 22 650,234
MOo7T Ministry of Health 18,379,522 10,613,609 53% 16,303,232 17,207,175
MOS Ministry of Agriculture, Livestock, Forestry, Fisheries and Biosecurity 443 275,000 390,947,032 88% 470,032,430 9873170
o9 Ministry of Lands, Mines & Water Resources 621,747,637 426,173,785 69% 553,153,815 619,877,373
M0 Ministry of Infrastructure and Public Utilities 522,544,063 327,018,094 63% 488,872,792 509,738,551
M12 Ministry of Foreign Affairs, International Cooperation and External Trade 201 000D, 00D 4,501,222 2% 36, 36T, 302 4,049,009
14 Ministry of Youth Development and Sports GO0 OHOH 34T, T00 53% 565, 500 519,100
M15 Ministry of Justice and Social Welfare L] L1} 145 66T L]

Ministry of Climate Change Adaptation, Geohazards, Meteorology and Energy 9,000, 000 4,649 620 7,563,602

n0q Constitutional Agencies 1,322,454 605 772,332,294 B8% 1,413,066,753 1,150,364,809
Moz Prime Ministers Ministry 659,195,403 405,590,465 62% 562,759,042 796,024,955
O3 Ministry of Education & Traiming 4,058 445,663 2,647 ,913,885 TO% 4,463,479,501 4,318, 497,545
(Ve Ministry of Internal Affairs 1,540,038,806 959,029,375 62% 1,486,272 646 1,461,442 075
MO5s Ministry of Fimnance and Economic Management 6,930,252 967 4,185,628 487 B0 4 669,213,898 4,798, ,804,324
MOG Ministry of Tourism, Trade, Commerce and Hi- Vanuatu Business 314,985,822 175,337,360 B56% 288,330,34TF 287,204,586
o7 Ministry of Health 1,735,250,095 1,007, 285,687 B8% 1,950,090,624 1,616,383,504
MOS Ministry of Agriculture, Livestock, Forestry, Fisheries and Biosecurity 610,726,951 368,265,618 0% 561,698,464 453,722,236
M09 Ministry of Lands, Mines & Water Resources 284 528,853 145 641 877 B51% 265,196,943 232,561,213
M0 Ministry of Infrastructure and Public Utilities 1,542,741,510 949,122,762 62% 1,250,967 ,334 1,620,032,795
M2 Ministry of Foreign Affairs, International Cooperation and External Trade 302,442 232 243 384,706 62%% 414,762,745 3TF3,001,75T
14 Ministry of Youth Development and Sports 303,961,748 266,971,546 58% 154,860,600 179,964,934
M15 Ministry of Justice and Social Welfare 365,037,059 224,279,643 61% 342,373,546 329,024,555
20 Ministry of Climate Change Adaptation, Geohazards, Meteorology and Energy 358,819,709 176,537,574 49%; 239,893,225 258 870,363

**Vision report 18" August 2015 includes VAT paid by Departments




