Treasury Monthly Budget Report - August 2016

ISummary

The Government had a net operating surplus of VT 2,724.0 million at the end of August, which is identical to 3.4 per cent of
GDP.

The total net operating balance for Government operations, excluding donor fund was a surplus of VT 2,301.4 million at the
end of August, equivalent to 2.9 per cent of GDP.

I Government Revenue

In August, the Government has collected VT1, 536.0 million worth of revenue, an increase of 3.6 per cent more than the revenue
collected in August 2015 (VT 1,482.1 million). For the past eight months the total revenue of Government is VT 13,585.9 million,
equal to 78.0 percent of the budget target 2016 (VT 17,451.1 million). This is also an increase of 24.3 percent from the revenue
collected during the past eight months in 2015, (VT 10,927.9 million).

To date, the major Government revenue includes:

» VAT, collecting VT 3,864.6 million, 62.0 per cent of the 2016 budget target and 1.5per cent below VT 3,805.2 million
collected at the end of August 2015;

» Import Duties, collecting VT 1,688.6 million, 60.0 per cent of the 2016 budget target and 11.5 per cent above Import
Duties collection (VT 1,514.7 million) during the same period last year;

» Excise, collecting VT 1,529.2 million, 71.0 per cent of the 2016 budget target and 10.6 per cent above Excise collection in
2015 (VT 1,381.7 million);

» Vanuatu Economic Rehabilitation Program (VERP), collecting VT 1,879.8 million, 129.6 per cent of the 2016 budget
target and 295.0 per cent above VT 475.9 million collected during the same period a year ago

I Government Expenses

The Government expenditure for August is VT 1,224.7 million. This shows a slight increase of 0.59 percent from last year July
which was VT 1,217.5 million. The total expenditure to date is VT 11,284.4 million, 64 per cent of the budget target for 2016 (VT
17,737.6 million) and 9.6 per cent increase to what was spend during the equivalent period in 2015 (VT 10,290.0 million).

The major expenditure for the Government are:
= Vehicle-Additional Vehicle recorded VT 55.0 million, 4540.0 per cent against a budget target of VT 9.6 million
= Building Repairs and Maintenance recorded VT 85.4 million, 99.0 per cent against a budget target of VT 86.3 million
= Vehicle Hire recorded VT 12.1 million, 121.0 per cent against a budget target of VT 10.0 million
= Acting Allowances recorded VT 93.5 million against a zero budget
= Responsibility Allowances recorded VT 13.3 million, 3,713 per cent against a budget of VT 359,000
= Shift Allowances recorded VT 3.4 million against a zero budget
= Official Entertainment recorded VT 57.6 million, 113.6 per cent against a budget of VT 50.8 million
= Fees-Scholarship recorded VT 78.2 million, 74.4 per cent against a budget of VT 105.0 million
= Court Cost recorded VT 106.0 million, 2,022.8 per cent against a budget of VT 5.2 million

= Contract Wages recorded VT 66.7 million, 3,733.3 per cent against a budget of VT 1.5 million

I Government Acquisition of Non-Financial Assets

To date, the Government has spent VT 344.5 million acquiring fixed assets and sold off VT 1.5 million worth of fixed assets.




I Government Acquisition of Financial Assets

In August, the Government has not issued any new domestic bonds. However, the to date the Government has issued VT 2,265.1
million worth of Government bonds and paid off VT 800.0 million. The external amortisation payment made in August is VT 6.7
million, bring the total to VT 274.9 million.

I Development Budget Highlights

In August, total Grants from development fund is VT 229.7 million. The total Grant for the past eight months is VT2, 877.5 million.
This represents 17.8 per cent of the budget target (VT 16,134.0 million). The major contribution donor partners are New Zealand
(VT 1,181.1 million), Australia (VT 622.7 million), World Bank (VT 341.7 million), ADB (VT 149.6 million) and UNDP Contribution
(VT 82.4 million).

To date, the development budget expenditure is VT 2,455.0 million, which represents 15.0 per cent of 2016 budget target (VT16,
134.0 million) and has increased by 27.47 per cent from VT1, 925.9 million recorded during the same period last year.

» Net operating balance is equal to revenue minus expenses and indicates whether the government is able to sustain its
current level of operations. The Government must aim for a surplus.

» Net lending/borrowing is often referred to as the fiscal surplus/deficit and indicates whether the Government is taking

out or giving resources from or to the economy.

Expense is a decrease in net worth resulting from a transaction.

Revenue is an increase in net worth resulting from a transaction.

VAT (Value Added Taxes) is the tax on goods or services collected in stages by enterprises but ultimately charged in full

to the final purchasers.

> Interest payments and Grants are paid on fixed dates as they are payments to external Government entities.

» Taxes on international trade and transactions are almost all import duties based on Cost, Insurance, and Freight (CIF)
values.

» Excise is charged on goods sold in the country regardless of whether they were produced domestically or overseas.

» In terms of revenue, grants refer to funds for donor assisted projects provided by donors and also general budget
support from donors.

»  The Government operations funded by donors’ numbers represent only revenue and expenses to and from the
Government’s central development fund account. Some donors continue to operate outside the Government system so
these numbers understate the total value of donor support to Vanuatu.

» Net acquisition of domestic financial assets is positive when the Government accumulates cash reserves and negative
when it draws down on its overdraft.

» Net incurrence of domestic financial liabilities is positive when Government bonds are raised through auction and
negative when they are retired (paid out).

» Net incurrence of external liabilities is positive when the Government draws down external loans and negative when
principal on these loans is repaid.

> Compensation of employees figures follow the pay days. Vanuatu runs a fortnightly pay system.
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I Annex 1: Statement Of Total Government Operations*

STATEMENT OF TOTAL GOVERNMENT OPERATIONS

GFS Cade  FS Descripton Budget 016 Total (vT mn) % Jansay Febary  Mah  Apil My Jwme  Jy  August

TRANSACTIONS AFFECTING NET WORTH:
A Revenue 335850 164634  49% 17931 20061 17360 18202 15945 33609 23370 17607
AL Taves 138824 94414 68k 15629 12163 10136 9329 10486 11127 13132 12404
At Taxes onincome: profits, and capital gains
A2 Taxes on payroll & workforce - - - - - - - - - - -
AL13 Taxes on property 4526 21 %k 303 28 04 101 29 Bl 3 22

Al14 Taxes on 50005 & services 105995 71695 68% 12930 930 7663 6493 7857 8161 10057 9005
of which

Value-Added Tax 6253 38646 6% 516 413 418 85 4512 m 599 073

Ficise 21624 15292 T 1685 260 w7 1801 1920 1468 2457 193

Al15 Taxes on international trade & ransactions 28303 20092 % 2396 21326 1919 435 A11 7715 M2 3T

A116 (ther taxes
A2 Social contributions - - - - ; R . . . . .
A3 Grants 161340 38805 02 629 253 el w3l 114 176hl 9129 2297

Ald Other revenug 39687 341y &% 1673 6146 3163 342 404 4837 409 296
A Expense 338716 137395 1% 11439 14161 11964 19835 18834 25824 21575 13763
il Compensation of employees 104938 07833 ok 6233 667 6683 6926 6885 6198 1083 7188
A22 Use of goads and services 160391 37y MUk 2192 J01 306 6125 6435 6065 G608 4184
A% Consumption of fived capital - - - - - - - - - - -
24 Inferest 1199 919 6% 1 457 1594 561 81 803 133 849
A25 Subsidies - . 0% (0.0) - - - . - - -
A26 Grants 45915 2801 6% 1522 3386 84 495 300 1129 2605 i
vl Social benefits 1454 - 0% (09) 163 26 12 1085 138 633 38
A28 Other expense 12818 - 0% 798 534 132 1316 699 91 14 403
G0B (Gross operating balance (1-2+23+N0Bz) (286.6) 27240 951% 6491 6400 5396 (1632) (2890) 786 1795 3804
N0B Net operating balance (1-2+N0Bz) ¥ (286.6) 21240 951% 6491 o400 5396 (1632) (2890) 786 1795 3894
%0f GOP 34% 08% 08  07% 0% 04 L0% 0%  09%
TRANSACTIONS IN NONFINANCIAL ASSETS:
A3l Net Acquisition of Nonfinancial Assets 140129 15008 1% 325 %4 406 193 1294 308 343 2025
A311 Fived assets 140129 15008 1% 325 %4 406 193 1294 308 /3 2025

AR Change in inventories

A313 Valuables

A3l4 Nonproduced assefs - - - - - - - - - - -
NLB Net lending / borrowing (1-2+N0Bz-31) {14,299.4}' 12232 616.6 S446 3989 (3985) (4184) 4578 (2048 1869

TRANSACTIONS IN FINANCIAL ASSETS AND

LIABILITIES (FINANCING): -180% 15%
A32 Net acquisition of financial assets (3:13_2)' 24135 0% 1317 9383 2043 (3b6L7) (4831 M8 TH9 1802
321 Domestic (3432) 20135 0% 1310 9383 2043 (36L7) (43 M8 A9 1802
322 Foreign - - - - - -
353 Monetary gold and SDRs - - - - - - - - - - -
A33 Net incurrence of liabilities 139562 1,1903 9% 1151 3038 (1946 (32 (47 (1000 9306 (67)
A33L Domestic 8328 14652 1151 1194 - - - - 9306 -
A332 Foreign 131234 (2749 {00) - (207)  (1946) 32 @40 (100 (61)

* These are data as of 22" September 2016 but the numbers will continue to be revised until 315t March 2017 when the Accounts
for 2016 are finalized.




Statement of Government Operations Which Are Funded By Donors through the Central Treasury

Account
STATEMENT OF GOVERNMENT OPERATIONS WHICH ARE FUNDED BY DONORS THROUGH THE CENTRAL
TREASURY ACCOUNT
GFS Code  GFS Description Budget 2016 Total (VT mn) % January  February March Apnl May June oy August
TRANSACTIONS AFFECTING NET WORTH:
AL Revenue 16,1340 28115 18% 629 253 3461 963.1 1154 7621 5129 297
Al Taes 0%
Attt Tawes on income, profits, and capital gaing
A112 Taes on payroll & workforce
A13 Taves on propery 0%
Altd Tawes on goods & sevices (f%
of which
Valug-Aed Tax 0%
Bk 0%
15 Taves on intemational trade & transactions (%
Al16 (ther taxes
A Social contributions - - - - - - - -
AL3 rants 161340 28115 18 629 203 61 9631 1154 1621 5128 2097
Al (ther revenue - (% - - - - - - -
v} Bxpense 16,1340 24550 1% 785 1786 i 4541 2801 12542 (337) 1515
il Compensation of employees 14663 s 0% 105 146 134 239 156 150 38 i
An Use of goods and senvices 109381 o 1k o6 1635 1104 1753 1880 236 1793 1100
A% Consumption of fixed capial
4 Interest 0%
A2 Subsidies - - 0% - - -
A2 Grants 31563 10916 3% 124 05 179 hil 65 10030 (470 21
v Social benefits 2416 21 1% - (23 26 - 17
A28 (ther expense 3T (0§ 0% (19 - - - - 02 10
0B (Gross operating balance (1-2+23+N0Bz) - 4225 (15.7) 467 2045 1091 (1147)  (4%20) 6066 782
NOB Net operating balance (1-24N0Bz) ¥ 4225 (157) 467 2045 1091 (1147)  (4920) 6066 782
0.0% 0.0% 0.1% 03% 01% 1% 0.6% 08%  01%
TRANSACTIONS IN NONFINANCIAL ASSETS:
A1 Net Acquisition of Nonfinancial Assels 136419 11518 & 11 740 1014 1188 184 BT M4 1654
il Fited assets 136419 11578 8% i 140 1014 1188 184 DI ML 164
A312 Change in inventories
K313 Valuables
A Nanproduced assets - - - - - - - - - - -
NLB Net lending / borrowing (1-2+N0BZ31) (136419) (13%3) 5% (34) (274) 1031 (9.8) (1931 (497 2022  (873)
TRANSACTIONS IN FINANCIAL ASSETS AND LIABILITIES
(FINANCING):
A32 Net acquisition of financial assets (1353) (334) (274 1031 (9.8) (1931 (497 2622 (873
A3 Domestic (135.3) (334) (214 1031 (9§) {193y (497 2622 (813
4322 Foreign - - - - - - -
B3 Manetary gold and SDRs - -
A33 Net incurrence of liabilities 136419 - 0%
A3L Domestic - - (%
82 Foem 13649 : 0




I Statement Of Government Operations Excluding Donors

STATEMENT OF GOVERNMENT OPERATIONS EXCLUDING DONORS

GFS Code  GFS Description

M
AL
Al
Al12
Al13
A4

A115

Al16
A2
AL
A4

A2
A2
A%
A2
A2
A26
AT
A
G0B

NoB

AlL
ALl
A312
A313
A314
NLB

A32
A2
32
A2
A33
A331
A332

TRANSACTIONS AFFECTING NET WORTH:
Revenue
Taes
Taxes on income, profits, and capital gains
Taxes on payroll & workforce
Taxes on propery
Taxes on goods & services
of which
Value-Added Tax
Excise
Taxes on intemnational frace & ransactions
(ther taxes
Social contributions
Grants
(ther revenue
Expense
Compensation of employees
Use of goods and senvices
Consurption of fixed capital
Interest
Subsidies
Grants
Social benefits
(ther expense
(Gross operating balance (1-2+23+NOBz)

Net operating balance (1-2:NOBz)

TRANSACTIONS IN NONFINANCIAL ASSETS:
Net Acquisition of Nonfinancial Assets
Fixed assefs

Change ininventories

Valuables

Nonproduced assets
Net lending / borrowing (1-2+N0Bz-31)
TRANSACTIONS IN FINANCIAL ASSETS AND
LIABILITIES (FINANCING):
Net acquisition of financial assets
Domestic

Foreign

Monetary gold and SORS
Net incurrence of liabilities

Domestic

Foreign

Budget 2016

174511
138824

4526
10599.5

62233
21624

268303

3068.7
171376
90276
508L0

1199

14333
5038
o701

(286.6)

(286.6)

%0f GDP

3109
3109

(6575)

(3432)
332

33
838
(5185

Total (VT mn)

13,5809
94414

621
11695

38646
15282

20092

10030
31415
112844
96388
25578

19
(00)
17316
201
6084
23014
23014
29%

3430
3430

19385

31488
31488

11903
1465
(2749)

%

8%
68%

8%
68%

%
11%

88k
64%
62
50%

68%
0%
121%
50%
63%

92%
9%

0%
0%

319%

03

January

February

17302 18309
15629 12163
N3 6
1280 9530
5778 113
1683 2160
16 236
673 6146
10654 12375

28 6122

M5 1866
w1 47
00)

138 a1
05 165
m 54

6648 5934

6648 5934
08 0T
us 4
us 24

6500 5720

751 9657

1 %57

151 3938

51 4194

(257)

March April May June

13899 12671 14790 25988

July

1764.1

August

1.536.0

10136 9329 10496 1127 13132 12404

994 01 29 pini
1663 6493 7187 8161

418 3383 4912 4170
437 1801 1620 1868

1919 435 M1 7115

- 10030
363 342 484 482
10548 15294 16533 13282
0549 6687 6729 6647
1942 Q12 455 319

1594 961 81 803

05 M3 3B4

1200
26 134 185 12
B2 BIE 69 791
¥ (123) (143 12006

™1 (03) (743 12706
0% 03

393 165 510 631
393 16 910 63l

058 (388) (253 1075

1012 (35200 (600) 11975

YT

343
10027

2499
2457

32

4509
21912
10514
3815

43

5075
833
142
1)
[11)
5%

399
399

(466.9)

463.1

212
900.5

6073
1963

327

296
1247
1012
3084

849

6.0
30
33
3112
3112
04%

a1
3l

741

2615

012 (3020) (2600) 11975 4637 2670

(1946) (2 B4 (100

(946 (2 @47 (100

930.6
9306

(67)

(6-7)




B Annex 2: Summary of Revenue and Expense by Ministry**

no1 Constitutional Agencies 1,119,872,000| 1,978,712,561 1¥7| 1,781,584,779 201,546,029
Mo2 Prime Ministers Ministry 1] 1] 1] 1,500,000 L]
MO3 Ministry of Education & Training 13,700,000 8,480,723 62 23,306,462 12,609,971
04 Ministry of Internal Affairs 430,730,000 468,393,677 109 700,121,352 1,218,665,326
MOs Ministry of Finance and Economic Management 13,206,304,000( 12,891, 270175 98| 14,463,303,839| 13,878,620,616
MOG Ministry of Tourism, Trade, Commerce and Ni- Vanuatu Business 32,279,500 61,428,610 190 6,293,640 22,650,234
MoF Ministry of Health 18,379,522 12,965,833 ikl 16,303,232 17,207 175
MoS Ministry of Agriculture, Livestock, Forestry, Fisheries and Biosecurity 443 275 000 398,479,297 90 470,032,430 389873 4T0
KMo9 Ministry of Lands, Mines & Water Resources 621,747 63T 468,294 9T0 75 553,153,815 619,877,373
M10 Ministry of Infrastructure and Public Utilities 522,544,063 356,348,136 65 453,874,664 509,738,551
M12 Ministry of Foreign Affairs, International Cooperation and External Trade 201,000,000 4,601,222 2 36,367,302 4,049,009
M4 Ministry of Youth Development and Sports 600,000 403,700 &7 563,600 519,100
M15 Ministry of Justice and Social Welfare a 1] a 145,667 L1]

Ministry of Climate Change Adaptation, Geohazards, Meteorology and Energy 9,000,000 4,851,895 54 7,563,502

oA Constitutional Agencies 1,322,454 605 888,160,444 67| 1,413,134,436( 1,150,364,809
Moz Prime Ministers Ministry 659,198,403 453,532,422 69 BG2,759,042 796,024,955
Mo3 Ministry of Education & Training 4,058,448,863| 3,092,242,963 76| 4,463,479,501| 4,318,497,545
M4 Ministry of Internal Affairs 1,540,038,806| 1,062,073,255 69| 1,486,272,646( 1,461,442,078
Mos Ministry of Fimance and Economic Management 6,930,252 96T 4.523,879,T33 65 4 669,213,898 4,208,804,324
MoG Ministry of Tourism, Trade, Commerce and Ni- Vanuatu Business 314,985,822 196,495,942 62 288,330,347 287,204 556
Mo7 Ministry of Health 1,735,250,008| 1,154,649,655 67| 1,950,090,624| 1,616,383,504
MOS Ministry of Agriculture, Livestock, Forestry, Fisheries and Biosecurity 610,726,931 414,494 067 68 b61,698,464 483,722,236
MO9S Ministry of Lands, Mines & Water Resources 284,528,853 172,662,772 61 265,198,815 232,561,213
M10 Ministry of Infrastructure and Public Utilities 1,542,741,510| 1,104,043,395 72| 1,250,967,334| 1,520,032,795
M12 Ministry of Foreign Affairs, International Cooperation and External Trade 392,442 222 274,116,670 7o 414,762,745 373,001,757
M14 Ministry of Youth Development and Sports 303,961,748 276,402,879 91 154,860,600 179,964,934
M15 Ministry of Justice and Social Welfare 365,037,089 259,340,933 ikl 342,373,546 329,024,555
M20 Ministry of Climate Change Adaptation, Geochazards, Meteorology and Energy 358,819,709 226,769,129 63 239,893,228 258,870,363

**\/ision report 18" August 2015 includes VAT paid by Departments




